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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Semi-ANNUAL Pertops ENDED 


January 31, 1953 January 26, 1952 January 31, 1953 
Net retail sales $186,177,000 $185,811,000 $332,146,000 
Income from retail operations 9,660,000 7,865,000 8,793,000 
Other income and deductions 510,000 522,000 993,000 
Earnings before Federal income taxes 9,150,000 7,343,000 7,800,000 
Federal income taxes 4,750,000 3,776,000 4,174,000 
Net earnings 4,400,000 3,567,000 3,626,000 
Capital profit from merger and sales of radio 
and television properties a 2,767,000 — 
Total net earnings and capital profit 4,400,000 6,334,000 3,626,000 
Dividends on preferred stock 549,000 552,000 1,101,000 
Number of times earned (including capital 
profit) — — 3.29 
Total net earnings and capital profit applicable 
to common stock 3,851,000 5,782,000 2,525,000 
Earnings per share of common stock (exclud- 
ing capital profit) 2.24 L753 1.47 
Earnings per share of common stock (includ- 
ing capital profit) 2.24 3.36 1.47 
Taxes, Federal, state and local 7,917,000 7,494, 10,257,000 
Taxes per share of common stock 4.60 4.36 5.97 
Retirement System costs— 
Pension aia 638,000 aac 
Profit sharing —** 1,081,000 —** 
Dividends per share— 
Preferred stock— 
Series A 2.1214 2.1214 4.25 
Series B 2.00 2.00 4.00 
Common stock 0.80 1.20 1.80 


ANNUAL Pertops ENDED 


January 26, 1952 
$342,349,000 


9,746,000 

550,000 
6,296,000 
3,141,000 
3,155,000 


2,767,000 
5,922,000 


1,104,000 
5.37 
4,818,000 
1.19 


2.80 


9,138,000 
9.31 


1,207,000 
1,081,000 


4.25 
4.00 
2.30 





At 
January 31, 1953 
Cash and U.S. Government obligations includ- 


ing tax notes $ 22,893,000 
Accounts receivable, customers 31,494,000 
Merchandise inventories on Lifo basis (stated 

at $13,241,000 and $13,712,000, respec- 

tively, less than they would have been on 

the first-in, first-out basis) 32,442,000 
Outstanding merchandise purchase orders 15,393,000 
Working capital 67,018,000 
Ratio of current assets to current liabilities 3.4 
Property and equipment, net $ 50,924,000 
Long-term debt (less amounts due within one 

year) 29,800,000 
Investment of stockholders 92,703,000 
Number of shares outstanding— 

Preferred stock 264,000 

Common stock 1,719,354 
Number of stockholders— 

Preferred stock 8,199 

Common stock 20,855 


At 
January 26, 1952 


$ 20,386,000 
30,388,000 


30,902,000 
13,836,000 
59,769,000 
2.0 

$ 51,181,000 


25,400,000 
93,413,000 


265,600 
1,719,354 


8,726 
20,929 


* No funding was necessary for the year ended January 31, 1953 because the 1952 amendments to the Social Security Act materially 
reduced the cost of funding pensions which are integrated with Old Age Benefits payable under the Act. 
** There were no profit sharing costs for the year ended January 31, 1953 because earnings were less than the $1.60 per share per annum 


required under the profit sharing plan. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 


CONSOLIDATED STATEMENT OF EARNINGS 





Semi-ANNUAL ANNUAL 
26 Weeks Ended 26 Weeks Ended 53 WeeksEnded 52 Weeks Ended 
January 31,1953 January 26, 1952 January 31,1953 January 26, 1952 
Net Rerait SAues (including leased 
departments) $186,177,442 $185,811,300 $332,146,270  $342,349,494 
DEDUCT: 
Cost of goods sold and expenses, exclusive 
of items listed below $168,144,552 $169,666,675 $306,928,925 $320,849,777 
Taxes except Federal income taxes 3,167,268 3,040,894 6,082,694 5,320,165 
Rent expense less rent income 2,208,270 2,195,785 4,282,902 4,226,094 
Depreciation and amortization 1,940,452 1,915,681 3,947,459 3,830,983 
Maintenance and repairs 1,056,208 1,126,853 2,111,774 2,376,663 
$176,516,750 $177,945,888 $323,353,754 $336,603,682 
Income from retail operations $ 9,660,692 $ 7,865,412 $ 8,792,516 $ 5,745,812 
OTHER INCOME AND Deductions: 
Income from broadcasting, telecasting and 
other non-trading sources $ 243548 $ 190,986 $ 529,078 $ 1,979,785(1) 
Interest and debt expense 754,018 713,162 1,522,054 1,428,892 
$ 510,470 $ 522,176 $ 992,976 $ 550,893 
Earnings before Federal income taxes $ 9,150,222 $ 7,343,236 $ 7,799,540 $ 6,296,705 
FepERAL Income TaxEes—exclusive of pro- 
vision applicable to capital profit shown 
below (no provision for excess profits tax 
required) 4,750,000 3,776,000 4,174,000 3,141,000 
Net earnings $ 4,400,222 $ 3,567,236 $ 3,625,540 $ 3,155,705 
CapitaL Prorit of $3,443,557 resulting from 
merger and sales of radio and television 
properties less applicable provision for Fed- 
eral income taxes of $677,000 — 2,766,557 (2) — 2,766,557 (2) 
Net earnings and capital profit $ 4,400,222 $ 6,333,793 $ 3,625,540 $ 5,922,262 


NoTEs: 





_ 





(1) Includes $1,549,000 for accrued interest for prior years on overpayments of Federal taxes on income claimed for the six years 
ended January 1947 as a result of the adoption of Lifo. 


(2) a Mees $1,342,186 representing net profit on radio and televisi 


c. and Affiliates. These pro 


teed by ute General Tire & Rubber Co 


mpany. 


i ee te 


roperties sold to the Retirement System for Employees of 
to General Teleradio, Inc. under a long-term lease guaran- 


e capital profit, before Federal income taxes, reflects a charge of $1, O81, 143 
representing the payment, as a result of the ‘aciaatiaed to the profit sharing fund of the Retirement System for Employees. 


[3] 


ASSETS 


CURRENT ASSETS: 
Cash 


R. H. MACY & CO., IN 
(Exclusive of 


CONSOLIDATED STATEMENT 


January 31, 
1953 


$ 10,395,745 





January 26, 
1952 


$ 14,942,375 





United States Government obligations 3,837,315 1,438,854 
Accounts receivable, customers— | 
Regular accounts 16,819,831 17,913,451 
Instalment accounts, a portion of which is due after one year- 
Equity in $22,707,573 and $20,548,028 of accounts sold 2,270,756 2,054,802 
Accounts not sold 14,975,254 13,097,239 
Total $ 34,065,841  $ 33,065,492 
Less—Estimated doubtful amounts 2,572,000 2,677,000 
Net receivables from customers $ 31,493,841  §$ 30,388,492 
Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (see Note 1) 32,442,497 30,902,445 
Overpayments of Federal taxes on income claimed for the six years ended 
January 1947 as a result of the adoption of Lifo including accrued interest 
of $1,993,499 and $1,771,200 (see Note 1) 8,909,499 8,687,200 
Supplies and prepaid expenses 3,960,158 3,707,083 
Miscellaneous receivables, less estimated doubtful amounts of $223,443 
and $121,542 3,543,212 5,063,313 
Macy’s Bank—current account 133,591 113,572 
Total current assets $ 94,715,858 $ 95,243,334 
OTHER ASSETS: 
Investment in Macy’s Bank—at cost (equity in net assets $939,731 
and $950,747) $ 795,000 $ 795,000 
Investment ($250,000) in and amount due after one year from | 
General Teleradio, Inc. (California) 250,000 925,000 | 
Receivable from Retirement System for Employees—representing portion, due 
after one year, of sale price ($4,500,000) of radio and television | 
properties (see Note 2 to Statement of Earnings) — 2,500,000 | 
Miscellaneous 1,183,384 1,281,224 
$ 2,228,384 $ 5,501,224 
PROPERTY AND EQUIPMENT, per accompanying statement $ 50,923,889 $ 51,181,252 | 
DEFERRED CHARGES—Unamortized debt expense $ 407,904 $ 355,829 
LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $766,898 and $685,462 $ 1,924,412 $ 2,005,848 
$150,200,447  $154,287,487 


Notes: 


(1) The U. S. Treasury Department has held that the Corpor 
valuation in computing taxable income beginning with 
Revenue of the Corporation’s tax returns for the ye 
is now reviewing with the Treasury Department represe 

The inventories are stated at January 31, 1953, at $13,24 
been if the first-in, first-out principle had been applied 

(2) Contingent liability—The Corporation has guaranteed Ma 
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c. AND SUBSIDIARIES 
Macy’s Bank) 


OF FINANCIAL CONDITION 
LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable 

Collections payable to banks on instalment accounts sold to them 

Salaries and commissions 

Amounts due Retirement System trust funds 

Federal taxes on income, less tax notes of $8,659,987 and $4,004,800 

Other taxes (including taxes collected from customers and employees) 

Customers’ deposits and miscellaneous 

Dividends payable on cumulative preferred stock 

Portion of long-term debt due within one year, less $4,000 principal amount 
of 274% Debentures at January 31, 1953 reacquired for sinking fund 


Total current liabilities 


LONG-TERM DEBT, less amounts due within one year: 


Twenty-Five Year 27% Sinking Fund Debentures, due November 1, 1972, 
with sinking fund amortization of $600,000 face amount annually to 
November 1, 1961 and $800,000 annually thereafter 

334% Promissory Note, payments of $750,000 due annually from January 1, 
1959 and balance January 1, 1973 

Notes payable, 184%, payments of $500,000 due semi-annually and balance 
November 1, 1953 (paid prior to January 31, 1953) 


INVESTMENT OF STOCKHOLDERS, represented by: 
Cumulative preferred stock, par value $100.00 per share— 
Authorized, 500,000 shares- 

414,% Series A, issued, 165,600 shares, less held in treasury, 1,600 
shares; leaving outstanding, 164,000 shares at January 31, 1953, 
callable at $107.50 per share 

4% Series B, issued and outstanding, 100,000 shares — redeemable at par 
plus accrued dividends (except if redeemed out of funds obtained from, or to be 
replaced within six months by, borrowings or sale of stock ranking equal or prior 
to preferred stock in any respect, at premiums per share of $4.00 through Decem- 
ber 31, 1955, at $3.00 from that date through December 31, 1960 and $2.00 there- 
after). Sinking fund payments are required from 1971 to 1975, inclusive, sufficient 
to redeem in each year 20% of the shares outstanding on November 1, 1971. 

Common stock, without par value, stated value of $15.00 per share— 
. Authorized, 2,500,000 shares; issued, 1,723,293 shares, less held in 
treasury, 3,939 shares; leaving outstanding, 1,719,354 shares 
Additional paid-in capital, per accompanying statement 
Earnings reinvested in the business, per accompanying statement — excluding 
$11,621,786 stock dividends transferred to capital stock accounts in prior years, Under 
the terms of the loan agreements, so long as the long-term debt issues are outstanding, 


$19,608,830 of the $30,119,412 at January 31, 1953 is not distributable to holders of 
common stock. 


Total investment of stockholders 


tion is entitled to use the Lifo (last-in, first-out) method of inventory 
the year ended January 31, 1942. Audits by the Bureau of Internal 

s 1942 to 1948 have been completed and our accounting department 

ntatives the questions involved in settling the returns. 

1,175 and at January 26, 1952, at $13,712,355 less than they would have 


in determining cost. 
’s Bank against decline in prices of securities held by the Bank. 


| 


January 31, 
1953 


$ 11,942,625 
3,648,641 
3,941,379 
3,083,546 
4,211,339 

274,314 


596,000 


$ 27,697,844 


§ 18,800,000 
11,000,000 


$ 29,800,000 


$ 16,400,000 


10,000,000 


25,790,310 
10,392,881 


30,119,412 


$ 92,702,603 
$150,200,447 


January 26, 
1952 


$ 8,936,180 
3,670,009 
3,870,111 
1,688,196 
6,191,838 


5,200,189 
4,041,580 
275,950 


1,600,000 
$ 35,474,053 


$ 19,400,000 


6,000,006 
$ 25,400,000 


$ 16,560,000 


10,000,000 


25,790,310 
10,373,324 


30,689,800 
$ 93,413,434 
$154,287,487 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macy’s Bank) 


CONSOLIDATED EARNINGS REINVESTED IN THE BUSINESS 
Year (53 Weeks) Ended January 31, 1953 


BALANCE, January 26, 1952 


Net earnings for the 53 weeks ended January 31, 1953 
per accompanying statement 


Cash dividends declared on: 


Cumulative Preferred Stock, 41/,% Series A—$4.25 per share 
Cumulative Preferred Stock, 4% Series B—$4.00 per share 


Common Stock— 
No. 107 $.50 per share paid April 1, 1952 
No. 108 $.50 per share paid July 1, 1952 
No. 109 $.40 per share paid October 1, 1952 
No. 110 $.40 per share paid January 2, 1953 


BALANCE, January 31, 1953 





CONSOLIDATED ADDITIONAL PAID-IN CAPITAL 


$859,677 
859,677 
687,742 


687,742 


Year (53 Weeks) Ended January 31, 1953 


BALANCE, January 26, 1952 


Excess of par value over cost of 1,600 shares of Series A 
preferred stock reacquired during year 


BALANCE, January 31, 1953 





CONSOLIDATED PROPERTY AND EQUIPMENT 


Land 
Buildings and improvements on owned properties 


Buildings and improvements on leased properties 
and leaseholds 


Fixtures and equipment 
Construction in progress 


Net consolidated property and equipment 
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January 31, 1953 
Accumulated 
depreciation 

and 
Cost amortization 

$ 6,777,162 $ — 
9,340,386 5,041,084 
33,281,901 10,922,223 
25,469,173 8,855,313 

873,887 — 
$75,742,509 $24,818,620 

$50,923,889 





$30,689,800 
3,625,540 
$34,315,340 
$ 701,090 
400,000 
3,094,838 
4,195,928 
$30,119,412 
$10,373,324 
19,557 
$10,392,881 
January 26, 1952 
Accumulated 
depreciation 
and 
Cost amortization 
$ 5,597,409 $; — 
9,473,661 4,900,876 
32,777,854 9,842,982 
24,996,455 7,367,750 
447,481 — 
$73,292,860 $22,111,608 
$51,181,252 


[April 17, 1953] 
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